RAPPAHANNOCK REGIONAL JAIL AUTHORITY
Finance Sub-Committee Meeting
April 24, 1998

Financing Options for Commonwealth’s Portion

Current Status

e $26,000,000 of Revenue Anticipation Notes placed with Crestar Bank.

e Interest rate is in a variable rate mode based upon one month LIBOR index. The
Authority’s current borrowing rate is 4.21%.

e Maturity date of December 31, 2003.

Options

1. All or a portion of the Notes remain in Variable Rate Mode
2. Fix Interest Rates through SWAP Agreement with Crestar
3. Fix Interest Rates through Public Issuance of Notes

Comparison of Alternatives

Additional “All-In”
Interest Financing Interest
Rate Costs Cost
Option 1 Variable Rate $0 Unknown
(Currently 4.21%)
Option 2 4.37% $2,000 4.37%
Option 3 4.375% $115,000 4.54%

Other Considerations

1. Prepayment Provisions
2. Required Documentation
3. Bond Sizing (Capitalized Interest)



RAPPAHANNOCK REGIONAL JAIL AUTHORITY
Finance Sub-Committee Meeting
April 24, 1998

Date

Friday, April 24

Week of May 18th

Early June

Mid June

Late June /
Early July

Proposed Schedule of Events

Activity

Finance Sub-Committee Meeting to discuss funding
options for Commonwealth’s portion of the loan

Update Board regarding status of bond financing at its
regularly scheduled meeting

Credit Presentations to Bond Insurers in New York

Authority considers approval of the remaining of
construction bid packages

Approval of bond resolution authorizing distribution of
preliminary official statement and other details of the bond
sale, if appropriate

Distribute Preliminary Official Statement

Bond Sale and Signing of Bond Purchase Agreement

Closing and receipt of bond funds
















